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SUB J : BOEING REPS DISCUSS EGYPTAIR S PLANS FOR WIDEBODY 
ACQUISITION 

REF: CAIRO 13090 

1 . LEE WEIDNER AND AZIZ MOHSEN, ATHENS-BASED BOEING 
REPS, CALLED ON CHARGE MAY 25 TO DISCUSS EGYPT AIR'S 
PLANS TO ACQUIRE WIDEBODIED AIRCRAFT THIS YEAR. 

WEIDNER RECOUNTED DISCUSSION PREVIOUS DAY WITH EGYPTAIR 
CHAIRMAN HASHAD IN WHICH HE (WEIDNER) MADE POINT THAT 
ALTHOUGH THE A-300 IS CURRENTLY MAKING MONEY FOR AIRLINE, 
EGYPTAIR NEEDS ADDITIONAL RANGE AND CARGO CAPACITY IN 
ORDER TO MAKE MAXIMUM USE OF ITS ROUTES. MOHSEN 
OBSERVED THAT A-300’S ARE FLYING AT ALMOST 100 PERCENT 

OF CAPACITY AND THIS MEANS THAT EGYPTAIR IS TURNING 
PEOPLE AWAY. EVEN NOW, THEREFORE, THERE IS GOOD 
INDICATION NEED FOR ADDITIONAL CAPACITY, I.E., 

747 OR OTHER U.S. WIDEBODY AIRCRAFT. 
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2. DESPITE THESE TECHNICAL ARGUMENTS, IN FAVOR OF U.S. 
EQUIPMENT, BOEING REPS BIT MORE PESSIMISTIC ABOUT THEIR 
ABILITY TO SWAY EGYPTAIR. THEY EMPHASIZED THAT A-300 

WILL BE OFFERING VERY ATTRACTIVE FINANCING, WHICH EGYPTAIR 
WILL WEIGH FAVORABLY. WEIDNER ASKED ABOUT POSSIBILITY 
OF EXIM S FINANCING SALE, NOTING THAT BOEING AND OTHER 
AMERICAN MANUFACTURERS STILL SUFFERING FROM AIRBUS SALE 
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TO UNITED AIRLINES AND PAN AM'S PURCHASE OF EUROPEAN 
EQUIPMENT. EGYPT IS LAST BIG MARKET IN MIDDLE EAST AND 
BOEING BELIEVES U.S. PLANES WILL HAVE CHANCE BUT ONLY IF 
FINANCING IS RIGHT. CHARGE REVIEWED EXIM'S RELUCTANCE 
THUS FAR TO FINANCE ADDITIONAL SALES OF AMERICAN PRODUCTS 
TO EGYPT. BUT SAID WE FEEL THAT SPECIAL LOOK SHOULD BE TAKEN 
AT EGYPT AIR IN LIGHT OF RECENT IMPROVED PERFORMANCE. MOHSEN 
OBSERVED THAT AS RESULT OF THEIR STUDY OF EGYPTIAN STATIS- 
TICS, BOEING CONCLUDED THAT AIRLINE NOT TAKING ADVANTAGE 
OF ITS POTENTIAL BECAUSE OF LACK OF CAPACITY; WIDEBODY 
ACQUISITION IS NEXT LOGICAL STEP TO TAKE. HE ALSO NOTED 
THAT EGYPTAIR MANAGEMENT LOOKING FORWARD TO PEOPLES 
ASSEMBLY APPROVAL OF THEIR CHANGE OF STATUS (SEE CAIRO 
13582) WHICH WILL CONSIDERABLY IMPROVE OPERATION'S 
EFFICIENCY. 

3. BOEING REPS WILL RETURN TO CAIRO JUNE 25, 1978 FOR 
THEIR FINAL PRESENTATION ON WIDEBODY PURCHASE. 

MATTHEWS 
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